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 Lion to Dissolve Joint Venture Contract 

 

Lion Corporation (hereinafter, “Lion) herein announces a decision made at its Board of Directors’ meeting 
held on June 30, 2016, to sell all its shares of the joint venture consolidated subsidiary PEERLESS LION 
CORPORATION (hereinafter, “PEERLESS LION”) to PEERLESS PRODUCTS MANUFACTURING 
CORPORATION (hereinafter, “PEERLESS”), its partner in the joint venture, and to dissolve the joint venture 
contract. 

1.  Reasons for Dissolving the Joint Venture Contract 
  In June 2012, Lion and PEERLESS established PEERLESS LION in the Philippines as a joint venture in 

business centered on shampoos and similar products. However, PEERLESS LION has taken longer than 
originally expected to gain a market foothold and now looks unlikely to begin generating income in the 
near term. Lion has therefore decided to dissolve the joint venture contract with PEERLESS. 

 
2.  Details of the Dissolution of the Joint Venture Contract 
  Lion Corporation will sell all the shares of PEERLESS LION that it holds (51.0% of all issued shares) to 

PEERLESS and dissolve the joint venture contract. 
Because PEERLESS LION is currently insolvent, Lion and PEERLESS will satisfy the debt that 
PEERLESS LION’s assets are insufficient to cover on PEERLESS LION’s behalf. Lion will then waive the 
debt owed it by PEERLESS LION before selling its shares of PEERLESS LION to PEERLESS.  

 
3.  Overview of the Joint Venture 
  Company name: PEERLESS LION CORPORATION 

Business: Manufacture and sale of shampoos, etc.; sale of toothpastes, 
toothbrushes, etc.  

Location: Makati City (Metro Manila), Philippines  

Representative: Simeon C. Tiu 

Capital: 600 million pesos (approximately ¥1,430 million*) 

  * Calculated at 1 peso = ¥2.38; the same applies hereinafter. 

Ownership: Lion Corporation: 51.0%  

PEERLESS: 49.0%  

Net sales: 460 million pesos* (approximately ¥1,100 million)  

  * Fiscal 2015 figure 
 

 
4.  Shares to be Sold and Sales Price 
  Lion’s shares before the sale: 306,000,000 (51% ownership) 

Shares to be sold: 306,000,000 (Sales price: 1 peso) 

Lion’s shares after the sale: 0 (0% ownership) 
 

 
5.  Overview of Share Buyer and Joint Venture Partner 
  Company name: PEERLESS PRODUCTS MANUFACTURING CORPORATION 



Business: Manufacture and sale of laundry detergents and surfactants 

Establishment: 1963 

Location: Valenzuela City (Metro Manila), Philippines 

Representative: Simeon C. Tiu 

Capital: 92 million pesos (approximately ¥220 million) 
 

 
6.  Schedule 
  Formation of contract to sell shares: July 1, 2016 

Sale of shares: July 14, 2016 
 

 
7.  Forecasts 
  Because loss related to the joint venture was recorded in the financial results of the previous fiscal year, 

these developments are expected to have only a minor impact on the non-consolidated and consolidated 
results of the Lion Group for the fiscal year ending December 2016. 

 

 


